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! Trade Off

2 Offset

3 Dividends

* Inconsistent

> Field et al.
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! Evaluation of alternative accounting performance measures
2 Valuation and fundamental analysis research

3 Value relevance of disclosures

* Significance

> Release
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!Intrinsic value

% Forecasting

3 Feltham and Ohlson

* Corollary

> Save

% Anomalies

" Day-end effect

¥ Intra-day trading

? Patterns or regularities
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3 Post-earnings announcement drift
4 Boils down

* Visceral faith

6 Constantly at work

7 Information trading



Cllms 3 (V¥ —6T oY) ()l slacad (0555 Jol) Labls 51 56 55m
el Calzzes byl 53 ol &K Calzbes Glacwd 1 Coje cwS 3T wilale
el 5L (05 55 a8 sl g5 51T (IS (15 o g o 5 s b SleMbl abalan ¢l ol
Sl oMl 4 Lo b sl 5 b glaaid ) sl ale o 5L Olados 51 65k
Sl iin o dlaly (s Sl AW Dl § 5 o) el IS (b a4 iy e B
Gl dadls Jbs 4 Oliaes g8 cpl Sl Gl Byl slacad 5 olulee o
plew Ollo Gsi L 2500 5 ol Gl pie (m DLl g5 St Gl Ol
oo S loks (UL 25 D3y by Slides ol 4 Slided gy ol s
Gt S5L S5 L ekd syt DL, G & s5b 0 A Ly e S 53 oL
S 05 Ly e Sl (VA =T Y00 ¥ (0,8 5 &l sl azdls elew Ollio
5 ol b Bl 5 el 1SS oS ekt e ool yl ks 5 phe VR0 was
b 5o 05 by e Sliddssd .l 035 ST L6 5 0590 by e S sl s Ol
ORI Ll Gle (Dl § g ) 53 45 At le e 5L Olides sl b osline L ol
Syt G 3 Slihnd ¢ 55l Sl a2l 0T "ol Ll 5 ol 51 335 5 o
G bedd o b Sandy 5 Sl G5 (SoMules pBLI LT &S s § 5550 pl
Llal 5 (g5 b 4 ¢l 18 3550 Jde «Dliions g5 ol ol s plal s BLSS1 s
3 oam e (sl AL (I 500 Je b Gillae & Sl o Sl S G ol
S 1 o)y (18 Gl B Sl g asse nl S oa eslizal IS 35,0 (sl a3
ol ke 50 Sk bl ali3l 5 o650 LT oS ol 03 g o an g ) Il ol 51 oy
N S S o S e SISy a5 e &S 255 03 by e Dl 3 g s
(ala s L G0 sl s &S5 8T 5L il S sbes plew Ollo G52 510k
Tl ety Gyl 7 (e Ik G5 Llesle OT i1y a3l ke gl el by s
b o8 0T (250 035 by il Giomn 6355 o o501 @281 ol Sl Lme 55k 4 el

]

! Imperfections

% Exploiting (overall)

3 Barth

* Institutional Setting

5 Severable assets

® Incremental association
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! Controversial
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3 Advisers and brokers
* Optimistic

> Cynical
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! Compensated

% Talking up

3 Noisy trading

4 Respond

> Instantaneously
% Accordingly

7 Neimark

§ Contention
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' Gut feeling

% Smart-money investors

3 Noise (or liquidity) traders
4 Unbiased manner

> Value-irrelevant

6 Unsubstantiated rumours

" Direct implications

8 Richard Thaler
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' Regulated

% To be at the moment

3 POSITIVE ACCOUNTING THEORY
* Description

> Prescription

8 Approval or disapproval

7 Couched
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! Unseen assumptions

2 Equally simplistic

3 Rational choice theory

* Material self-interest

3 Opportunistic behaviour

5 Nexus of contracts

7 Individual parties

¥ Costs of negotiating the parties involved
? Costs of maintaining and monitoring the performance
19 Positive

! Positivist
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" Tenets
% Examination, description, explanation and control (prediction)
3 Bonus plan hypothesis
* Debt covenant hypothesis
3 Political costs hypothesis
8 Decision-making setting
7 Principal
§ Agent
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! Coincide

% Material financial and perquisites
3 Monitor

* Involve

> Bond

6 Residual Loss

7 Excessive perquisites

¥ Empire building

? Shirking
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! Debt-Holders
% Debt providers
3 Technical covenant default
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! Cotter

% Political implications

3 Telstra

4 Australian Government
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! Customers charges

% Petrol prices

? Leading profit companies
4 Oil companies

3 Petroleum companies

8 Their sheer size

7 Public watchdogs

8 Australian Competition and Consumer Commission (ACCC)
° Trading policies

' Fair and competitive

"' Watts and Zimmerman
12 popularised

13 Research output

' Popularly believed
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! Concurrent

2 Tailored

3 In drawing up and enforcing contracts
* Out of the regulatory process

> Accounting choice research

8 Ex post data

7 Fact

8 More efficient picture

? Potential lender

!9 Ex ante
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! Initial exponents

% Direct government involvement
3 Key

4 Adherents

> Objective function

% Subjective Preferences

7 Value Judgement

¥ Correctness of choice



- Gl g G Dl 5 b B8, 6 5 A el ol ST (g, 95
e w0l 5o 5 ol b (SUT slacs, 55 53 gyl S - diles ‘sl SIS 5
SU lais,ss O L Gl LBYr OAVA (e ses) 35 Laie e Cose 4 |

il e e (S slacs, 5 O OUT (slacs 55 45 ST e Losl (Il

9 T4 Olida wid )

Bl sl o Sliiod e S5 o 55 o1 St Sliind 030l ok Oy S 4875 sbo0len
SU Slidss 1 B (il 3 ol el 3,1y Slidisw 4,8 ) 4 slisl ki
53> Sl ol Bl 5 s 2SS Sl ples (gl Jlasl BB 5 (bl
0l 3 8 ) @ G Sl by B (i e (53L S8 B i I s sk oles
S5 bl (Dlddes 0l plil 51 Ooda S Sl O 5 o5 e pl g3 . lyls 3
! B Sk 315 2l (ol ply ol sz se laes S 0Ll 5 sl dr
33,5 e 5555 (95 51 50 S e b ain) 0 WS ka5

Ao e Dbl (Oler) ool en 50 Bl 4 5 ) S 25 i
oT ° mlid bay 5 owlitisd ae om0 1y e (Dlikes oyl Ol pdse
5 sh o Glndib e yde b1 S SU (wlid iy, blod 4 Slidss ol A8 o ¢SS
3 g 4,8 ol 53 eliel 35507 oy il S5 3 pke sy SIS 4 pik
15 45,5 S5 ary sy Bl Ll ooyl ol (olod ool Vglar b - ol g5
DS alie 5 "SB! S akien (bl GBI (6555 Dlidos Ol 5 DI ,b
OT CVAY) * iy S a0 51 Slidiows 4,8 ) 5,05 53Ut sl e bty S o e5lizul
Flwe S ol el SN (6555 51 55 adsl oI ,b 53 pe a5 5 ily 457

)\ g(Y~~\~) \.Q‘)&w 9 6}93; .JJ‘QJJQ 6}3 LS’}’- LY b wu&}) K wuaﬂ

! Desired efficiency

% Objective

3 Ontology

* Epistemology

> Methodology

5 Method

" Hypothetic- Deductive
8 Terms

? Christensen

19 Godfrey et al.
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