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The Impact of Corporate Financialization on the Level of
Debt Financing: From the Dual Perspective of Risk-Taking

and Earnings Management
Seyedeh Mahboubeh Jafari’

Zahra Mohammadpour Kangachar'
Abstract
Background and Objective: The recent shift in corporate strategy toward the
accumulation of financial assets has highlighted the phenomenon of corporate
financialization in capital structure management. This approach influences
debt financing decisions. The present study aims to investigate the impact of
corporate financialization on the level of debt financing and analyzes the
moderating roles of risk-taking and earnings management in this relationship.
Methodology: This applied research was conducted using secondary data from
Y5+ )+ observations of )+) companies listed on the Tehran Stock Exchange
between Y+ Yo and Y+ Y£. A regression model was employed to analyze the data
and test the hypotheses.
Results: The results indicated that corporate financialization has a significant
negative impact on the level of debt financing. Furthermore, earnings
management, acting as a moderating variable, significantly exacerbated the
negative effect of financialization on debt financing, whereas risk-taking did
not play a significant moderating role in this relationship.
Conclusion: The findings of this research emphasize the importance of asset
composition in capital structure decisions. Increased financialization,
particularly in the presence of earnings management, can lead to a reduction in
a company’s reliance on debt. It is recommended that regulatory bodies prevent
structural risks arising from excessive financialization by strengthening
disclosure transparency and monitoring earnings quality.
Keywords: Corporate Financialization, Debt Financing, Risk-Taking,
Earnings Management.
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